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OATH OR AFFIRMATION

I,.ifs P_h oer_____ _ ____________ _ __ _______, swear (or alTirm) that, to the best of

I my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
_l-egacy Ass t urid ing. as

of pecernber 3 _____ ________ ___,20 ___, are true and correct, 1 further swear (or alTirm) that

neither the company nor any partner, proprietor, principal off ccr or director has any proprietary nierest in any account

classified solely as that of a customer, except as follows:

Title

ry blic AShleyForeman
Notary VuhNr.I This report ** contains (check all app icab c boxes): Exp e 0 5 2018(a) 1-acing Page.

(b) Statement of Financial Condition.

I (c) Statement of Income (Loss).
(d) Statement of Gh .Cash Flows

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital,
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I (g) Computation of Net Capital.(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and theI Computation for Determination of the Resuve R.equirements Under Exhibit A of Rule 1503-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

I (1) An Oath or Affirmation.D (m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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LBB & ASSOCIATES LTD.,LLP • • • CERTIFIED PUBLIC ACCOUNTANTS

Report of Independent Registered Public Accounting Firm

i To the Board of Directorsof Legacy Asset Securities, Inc.
Houston,Texas

I We have audited the accompanying financial statements of Legacy Asset Securities, Inc. (a Texascorporation), which comprise the statement of financial condition as of December 31, 2014, and the related

statements of income, changes in shareholders' equity, and cash flows for the year then ended that are filed

I pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financialstatements and supplemental information. Legacy Asset Securities, Inc.'smanagement is responsible for

these fmancial statements. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

Board (United States). Those standards require that we plan and perform the audit to obtain reasonable

I assurance about whether the financial statements are free of material misstatement. The company is notrequiredto have,nor were we engagedto perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit

I procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company's internal control over financial reporting. Accordingly, we express no

such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and

I disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation, We believe that

our audit provides a reasonable basis for our opinion.

I In our opinion, the financial statements referred to above present fairly, in all material respects, thefinancial condition of Legacy Asset Securities, Inc. as of December 31, 2014, and the results of its

operations and its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America.

The Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission and

Computation for Determination of Reserve Requirements and Information Relating to Possession or

i Control of Securities Under Rule 15c3-3 of the Securities and Exchange Commission have been subjectedto audit procedures performed in conjunction with the audit of Legacy Asset Securities,Inc 's financial

statements. The supplemental information is the responsibility of Legacy Asset Securities, ine.'s
management. Our audit procedures included determining whether the supplemental information reconciles

to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental

information, In forming our opinion on the supplemental information, we evaluated whether the

I supplemental information, including its form andcontent, is presented in conformity with Rule 17a-5 oftheSecurities Exchange Act of 1934. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

LBB & Associates Ltd., LLP

I Houston, TexasFebruary 17,2015

I
t0260 WESTHEIMER ROAD, SUITE 310 • HOUSTON, TEXAS 77042 • TEL: (713) 800-4343 • FAX: (713) 456-2408

I



I
I

LEGACY ASSET SECURITIES, INC.

I Statement of Financial ConditionDecember 31, 2014

I
ASSETS

I Cash and cash equivalents $ 2,550Cash deposit with clearing organization 60,509

Total assets $ 63.059

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities

Accounts payable $ 1,479

Total liabilities 1,479

Commitments and contingencies

Shareholders' Equity

I Common stock, $0.001 par value, 1,000,000 sharesauthorized, 1,000,000 shares issued and outstanding 1,000

Additional paid-in capital 59,018

Retained earnings 1,562

Total shareholders' equity 61,580

Total liabilities and shareholders' equity $ 63,059

I
I
I

The accompanying notes are an integral part of the financial statements
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LEGACY ASSET SECURITIES, INC.

I Statement of IncomeFor the year ended December 31, 2014

Revenue:
Commission income $ 250,217
Forgiveness of payable to affiliated company 297,537
Interest income 6

Total revenues 547,760

Expenses:
Office service expenses to affiliated company 464,696
General and administrative 80,646

I
Total expenses 545,342

Net income $ 2,418

I
I
I
I
I
I
I
I
I

The accompanying notes are an integral part of the financial statements
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LEGACY ASSET SECURITIES, INC.

I Statement of Changes in Shareholders' EquityFor the year ended December 31,2014

I Additional RetainedCommon Stock Paid-in Earnings
Shares Amount Capital (Deficit) Total

Balance at December 31, 2013 1,000,000 $ 1,000 $ 59,018 $ (856) $ 59,162

Net income - - - 2,418 2,418

Balance at December 31, 2014 1,000,000 $ 1,000 $ 59,018 $ 1,562 $ 61.580

I
I
I
I
I
I
I
I
I
I
I

The accompanying notes are an integral part of the financial statements
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LEGACY ASSET SECURITIES, INC.

I Statement of Cash FlowsFor the year ended December 31,2014

I
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 2,418

I Adjustments to reconcile net income to cash provided byoperating activities:
Cash deposit with clearing organization (6)
Accounts payable (3,264)

Net cash used in operating activities (852)

Net decreasein cash (852)

Cash and cashequivalents, beginning of year 3,402

Cash and cashequivalents, end of year $ 2.550

I
I
I

The accompanying notes are an integral part of the financial statements
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I LEGACY ASSET SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31,2014

Note 1 - Organization and Nature of Business

Legacy Asset Securities, Inc. (the "Company"), a Texas S-corporation organized in March 1999,

I is a registered broker-dealer with the Securities and Exchange Commission ("SEC") and amember of Financial Industry Regulatory Authority ("FINRA"). The Company, located in
Houston, Texas, is a fully-disclosed securities broker-dealer. The Company conducts business by
acting as an introducing broker whereby all trades are cleared on a fully-disclosed basis by a

I clearing broker. The Company does not maintain any customer accounts and does not. retaincustody of any customer assets. The Company received its FINRA approval for membership on
November 5, 1999. The Company is exempt from Rule 15c3-3 of the SEC under paragraph
(k)(2)(ii) of that rule.

Note 2 - Summary of Significant Accounting Policies

Statement Presentation

The unclassified Statement of Financial Condition is presented in accordance with industry
standards.

RevenueRecognition

Transactional commissions are recognized when trades settle, and receivables are recorded at that

time. Servicing fee commissions are recognized when received. Interest revenue is recorded
when it is earned.

Cash and Cash Equivalents

I The Company considers all short-term investments with an original maturity of three months orless to be cashequivalents.

Cash Deposit with Clearing Organization

The Company clears all of its customer transactions through another broker-dealer on a fully-

I disclosed basis. This clearing broker-dealer requires a minimum deposit in the amount of
$35,000. As of December 31, 2014, the Company had deposits of $60,509 with the clearing
broker-dealer.

Income Taxes

The Company has elected S-corporation status for federal income tax purposes. Under S-

corporation regulations, net income or loss is reportable for tax purposes by the shareholders.

I Accordingly, no federal income taxes are included in the accompanying financial statements. In2014, the Company was not subject to income taxes in the state of Texas since its gross receipts
were under the minimum taxable amount imposed by the state.

I
I
I
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I LEGACY ASSET SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

December 31, 2014

Note 2 - Summary of Significant Accounting Policies (Continued)

Management of the Company considers the likelihood of changes by taxing authorities in its filed

I income tax returns and recognizes a liability for potential changes that management believes aremore-likely-than-not to occur upon examination by tax authorities, including changes to the
Company's status as an S-corporation. Management has not identified any uncertain tax
positions in filed income tax returns that require recognition or disclosure in the accompanying
financial statements. The Company's income tax returns for the past three years are subject to
examination by tax authorities, and may change upon examination. The Company's policy is to
recognize interest and penalties, if any, related to any underpayment of taxes and penalties in
interest expenseand operating expenses,respectively.

Use ofEstimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assetsand liabilities and disclosures of contingent

I assetsand liabilities at the date of the financial statements and the reported amounts of revenuesand expenses during the reporting period. Actual results could differ from those estimates.

Subsequent Events

The Company has reviewed for subsequent events through February 17, 2015, the date these
financial statements were available to be issued.

Recently Issued Pronouncements

I The Company does not expect recently issued but not yet adopted accounting pronouncementswill have a material impact on the Company's financial statements at the time of adoption.

Note 3 - Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. Net
capital and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies found to exist in the computation of the ratio of aggregate

I indebtedness to net capital at December 31, 2014, or in the procedures followed in making theperiodic computation required. As December 31, 2014, the Company had a net capital of
$60,370 and a net capital requirement of $50,000. The Company's aggregate indebtedness to net
capital was .0245 to 1. The Securities and Exchange Commission permits a ratio for the
Company at this time of no greater than 15to 1.

I
I
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I LEGACY ASSET SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31,2014

Note 4 - Related Party Transactions

The Company has entered into an expense-sharing agreement for general office services with

I Legacy Asset Management, Inc., a party related through common ownership. The Companyrecorded office services expenses of $464,696 for the year ended December 31, 2014 in
connection with this agreement. Also, in accordance with the expense-sharing agreement,
$297,537 of these expenses was forgiven by Legacy Asset Management, Inc. for the year ended

I December 31, 2014. The expensescovered in the agreement include, but are not limited to, officespace, clerical support, and communications systems.

Note 5 - Profit Sharing Plan

The Company is an adopting employer of the Legacy Asset Management Retirement Plan (the

I "Plan"), which is available for all eligible employees, as defined by the plan document. Underthe Plan, the Company makes matching contributions equal to 100% of each employee's salary
deferral that does not exceed 3% of the employee's compensation, plus 50% of the employee's
salary deferral between 3% and 5% of the employee's compensation. For the year ended
December 31,2014, the Company made no matching contributions.

Note 6- Commitments and Contingencies

In the opinion of management, there are no known commitments or contingencies that are
expected to have a material adverse effect on the Company's financial position, results of
operations or cash flows.

I Note 7 - Reconciliation of Amounts Reported by the Company in Part II of Form X-17A-5

I The following is a reconciliation of additional paid-in capital and retained earnings per Form X-17A-5 to the financial statements at December 31,2014:

I Additional paid-in capital per Form X-17A-5 $ 37,018Add: Prior equity distributions 22,000

Additional paid-in capital per financial statements $ 59.018

Retained earnings per Form X-17A-5 $ 23,562
Less: Prior equity distributions (22,000)

Retained earnings per financial statements $ 1.562

I
I
I
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LEGACY ASSET SECURITIES, INC.

I SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER31,2014

I
Total Ownership Equity $ 61,580

Less: non-allowable assets -

Net capital before haircuts on securities positions 61,580

Haircuts on securities positions 1,210

Net capital (1) $ 60,370

Total aggregate indebtedness $ 1,479

Computation of basic net capital requirement

Minimum capital required [under subparagraph (a)(2) or Rule 15c3-1] $ 50,000

Excess of net capital over minimum requirement $ 10,370

Ratio of aggregate indebtedness to net capital 0.25 to 1

(1) As of December 31,2014, there are no material differences between the audited

I computation of net capital and the Company's unaudited computation of net capital as per PartIIA of the Company's December 31,2014 quarterly Form X-17A-5 FOCUS report.

I
I
I
I
I
I
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LEGACY ASSET SECURITIES, INC.

I SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTSAND INFORMATION RELATING TO POSSESSION OR CONTROL OF SECURITIES
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31,2014

Exemption Provisions

The Company has claimed an exemption from Rule 15c3-3 under Section (k)(2)(ii), in which all
customer transactions are cleared through another broker-dealer on a fully-disclosed basis.

I
I
I
I
I
I
I
I
I
I
I
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LBB & ASSOCIATES LTD.,LLP • • • CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I To the Board of DirectorsLegacy Asset Securities, Inc.
Houston, Texas

I We have reviewed management's statements, included in the accompanying Exemption Report, in which(1) Legacy Asset Securities, Inc. identified the following provisions of 17 C.F.R. §15c3-3(k) under which
Legacy Asset Securities, Inc. clairned an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(ii)(the "exemption
provisions") and (2) Legacy Asset Securities, Inc. stated that Legacy Asset Securities, Inc. met the

I identified exemption provisions throughout the most recent fiscal year without exception. Legacy AssetSecurities, Inc 's management is responsible for compliance with the exemption provisions and its
statements.

I Our review was conducted in accordance with the standards of the Public Company Accounting OversightBoard (United States) and,accordingly, included inquiries andother required procedures to obtain evidence
about Legacy Asset Securities, Inc 's compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's

I statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

I LBB & Associates Ltd., LLPHouston,TX
February 17, 2015

I
I
I
I
I
I
I
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LEGACY ASSET SECURITIES, INC. EXEMPTION REPORT

Legacy Asset Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by certain brokers and

I dealers"). This Exemption Report was prepared as required by 17C.F.R.§240.17a-5(d)(I) and (4). To the best ofits knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions of 17 C.F.R.
§240.15c3-3(k): (2)(ii)

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the most recent
fiscal year without exception.

Legacy Asset Securities, Inc.

Ia, _ t ..Ko fos.wear (or affirm) that, to my best knowledge and belief, this Exemption Report is true

February 17 2015

I
I
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LBB & ASSOCIATES LTD., LLP • • • CERTIFIED PUBLIC AOCOUNTANTS

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors of Legacy Asset Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the

I procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7) to the Securities investor Protection Corporation (SIPC) for the year ended December 31,
2014, which were agreed to by Legacy Asset Securities, Inc., and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other

I specified parties in evaluating Legacy Asset Securities, Inc.'s compliance with the applicable instructions
of Form SIPC-7. Legacy Asset Securities, Inc.'s management is responsible for Legacy Asset Securities,
Inc.'s compliance with those requirements. This agreed-upon procedures engagement was|conducted in
accordance with attestation standards established by the American Institute of Certified Public

I Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified inthis report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

I records entries, noting no differences;
2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,

2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

I 4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the relatedschedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which vould be the

I expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had weperformed additional procedures, other matters might have come to our attention that wou|ld have been
reported to you.

I This report is intended solely for the information and use of the specified parties listed above and is notintended to be and should not be used by anyone other than these specified parties.

LBB & Associates Ltd., LLP
Houston, TX
February 17,2015
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I SECURITIES INVESTOR PROTECTIONCORPORATIONSIPC-7 2 °· 8°x 32133 2*0°2''&'"1937000.0.20030.2133 SIPC-7

33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

I For the fiscal year ended 12/31/2014(Read carefully the instruclions in your Working Copy before completing 1his Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If anyof the information shown on the

i 20*M********2973*********************MIXED AADC 220 mailing label requires correction, please e-mail
051871 FINRA DEC any corrections to form@sipc.org and so
LEGACY ASSET SECURITIES INC indicate on the form filed.
3411 RiCHMOND AVE STE 750

I HOUSTONTX77046-3419 Name and telephone number of person to
contact respecting this form.

I
2. A. General Assessment (item 2e from page 2) $ 9 39 .0

I B. Lesspayment made with SIPC-6 filed (exclude interest) ( $IS - )

Date Paid

I C. Less prior overpayment applied ( O )
D. Assessment balance due or (overpayment) $$•$9

E. Interest computed on lato payment (see instruction E) for-____days at 20% per annum È
F. Total assessment balance and interest due (or overpayment carried forward) $ ŽÎ OJ

I G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registra ion number):

The SIPC member submitting this form and the

I person by whom it is executed represent thereby
that all information contained herein is true, correct ES$
and complete. seine or ne canirauon)

(Apó01|204 signature)

Dated the day of , in(A , 20E. @\
(Tille)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

I for a period of not less than 6 years, the latest 2 years in an easily accessible place.

I EE Dates:
Postmarked Received Reviewed

Calculations Documentation Forward Copy -

I cc

Exceptions:

Disposition of exceptions:

I '



DETERMINATION OF "SIPC NET OPERATING REVENUES"

I ' AND GENERALASSESSMENT Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

a m Nealrevenue(FOCUS Line 12/Pari IIA Une 9, Code 4030) s 591 4
26. Additions:

I (t) Tolal revenuesfromthe securities businessof subsidiaries(exceptforeignsubsidiaries)andpredecessorsnot included above.

(2) Nel loss fromprincipal transactionsin securilles in trading accounis.

(3) Net lossfromprincipal transactionsin commoditiesin tradingaccounts.

(4) Interest anddividendexpensedeductedin determiningitem2a.

(5) Net loss frommanagementof or participationin the underwritingor distribution of securities,

(G)Expensesotherthan advertising,printing,registration lees and legal feesdeducled in determining net
profit lrommanagement of or participation in underwritingor distribution of securities.

(7) Nel lossfromsecurities.in investmealaccounts.

Tolaiadditions

2c. Deductions:

(1) Revenuesfromthe distribution of sharesof a registeredopenend investmentcompanyor unit
investmenttrust, from the sale of variableannullies, fromthe businessof insurance,frominveslment

I advisory servicesrendered to registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactions in security futures products.

(2) Revenuesfromcommoditylransactions,

I (3) Commissions,floor brokerageand clearancepaidto other SIPCmembersin connectionwithsecuritiestransactions. Io

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

(5) Nelgain fromsecurilies in investmentaccounts.

(6) 100%of commissionsand markupsearned from transaclions in (i) certificates of deposit and

I (ii) Treasurybills, bankersacceptancesor commercialpaperthat maturenine monthsor less
fromissuancedale.

(7) Directexpensesof printing advertisingand legal fees incurredin connectionwithother revenue
related to thesecurities business(revenuedefinedby Section 16(9)(L) ot the Act).

(8) Other revenuenot related either directlyor indirectly to the securities business.
(See instruction C):

(Deductionsin excessof $100,000require docun entation)

I (9) (i) Total interest and dividendexpense(FOCUSLine22/PARTllA Line 13,Code4075 plus line 26(4) above) butnot in excess
of total interest and dividendincome. $

I (ii) 40%of margininterest earnedon customerssecuritiesaccounts(40%of FOCUSline 5, Code3960). $

Enter the greaterof line (i) or (ii)

Total deductions 06
2d.SIPC Net Operating Revenues 8 9

I?e. GeneralAssessment@.0025 $ -
(to page1, line 2.A.)

2


